A simple way to add animated signature to the new Windows Live Hotmail using Internet explorer:
Leave an email with your animated signature in your inbox or Drafts folder.

Open the email and right click on the animated image and select “copy”.
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Then go to “new” or open another email and Reply/forward
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When composing your email and you have your cursor positioned where you want your signature or image file to appear. 

Press Ctrl+V and your signature or image file will appear.  You cannot right click and paste so you have to use Ctrl+V to paste.
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The alternative to Ctrl+V is to click on Edit in the menu bar and select paste from the drop down box.

You can paste the image as many times as you like as long as you do not copy anything else to your clipboard in the mean time.

